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Annexure-1
Audit Certificate

1. I have audited the attached Financial statements approved vide resolution
number 1 dated 1 dated 31-07-2024 and submitted on 31-08-2024 |,
comprising of Receipt and Payment statement,Income and Expenditure
account for the year ended on March 2024 and Balance sheet as on 31-03-
2024 , with supporting forms, of the Sreekandapuram Municipality as per
section 295(4) of Kerala Municipality act 1994, Kerala Municipality
(Accounts) rules 2007, Kerala Local Fund Audit Act 1994, Kerala Local
Fund Audit Rules 1996, KSAD Audit Manual chapters 4.2.1 & 11.3 and as
per guidelines and compliance instructions issued by State /Central
Government, Finance Commission and other funding agencies from time to
time. Preparation of these accounts is the responsibility of the ULB’s
management. My responsibility 1s to express an opinion on these accounts
based on my Financial Audit.

i1. I have conducted my Financial Audit in accordance with auditing
standards issued by C&AG of India and Guidelines for Financial Audit of
Local Bodies issued by C&AG. These standards/guidelines require that I
plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatements. An audit includes
examining evidences supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting
principles used and significant estimates made, as well as evaluating the
overall presentation of accounts. I believe that my audit provides a
reasonable basis for my opinion.

ii1. On the basis of the information and explanations that I required and have
obtained, and according to the best of my information as a result of
Financial Audit of the accounts and on consideration of explanations given,
I certify that, subject to my observations in the appended report, except for
the matters described in the basis for qualified opinion in the appended
report and subject to other observations therein, the Annual Financial
Statements give a true and fair view of financial result for the year 2023-
2024 and Financial position of Sreekandapuram Municipality as on 31-03-
2024



Date: 28/03/2025 Senior Deputy Director

Kerala State Audit Department

Audit Report appended to the Audit Certificate of
Sreekandapuram Municipality for the Year 2023-2024.

1.Major Observations

1. The data transition from sankhya software to K Smart Application-defects.

(a). The details regarding the criteria for preparing Annual Financial statement integrating
data from both Sankhya Software and K Smart Software, along with the technical methods

followed, have not been made available for verification.

(b). various forms and registers prescribed in the Kerala Municipality Act and rules could

not be accessed through the K-Smart application.

(c). The annual financial statement for the year 2023-24 has been prepared by porting the
data from K-Smart for the period from 01-01-2024 to 31-03-2024. However, the required
documents to verify the Income and expenditure carried out through K-Smart from 01-01-
2024 to 31-03-2024 are not available for verification.

(d). The details of adjustment entries and past data entries made in the accounting system for
the period from 01-01-2024 to 31-03-2024 after porting the data from K SMart Application

to Sankhya accounting system were not made available for verification.

(e). The documents required to verify whether the consolidation statement of the E-pos

machines match with the concerned bank statement have not been made available.

(f). The headwise consolidation report for each account head was not made available
available for verification.so it could not be possible to ascertain whether the demand amount

has been fully collected.

2.0ther Observations

2.The following Registers are not maintained in prescribed format and do not match with

accounts.



a.Stock Registers
b.Advance Register.
c.Deposit Register
d.Investement Register

e. Asset Register

3. Arrear Demand details not produced for verification.

4. Lapses in making timely and accurate demand entries in respect of tax and non tax

revenuce.

5. Development fund (general),road maintenance grant,central finance grant etc differ in

AFS and sulekha expenditure statement.

6. Honorarium for the month of March 2025 of Council members, telephone charge,

electricity charge, fuel charge etc were not included in B-9 Schedule of AFS.

7. Advance allowed to implementing agencies for specifiic purpose booked as actual

expenses without obtaining Utilisation Certificates.

8. Documents to verify the calculation of depreciation have not been produced in audit and
[-17A schedule showing depreciation under various assets is not included in Annual

Financial Statement.

9. Grant liability amount shown as liability in balance sheet does not match with bank

account opened for the specified grant account.
10. Interest not included in Annual Financial Statement
11. Details of Prior period Items not made available for verification.

12. The advance to Ayyankali Urban Employment Guarantee Scheme not included in B-18

schedule of Balance Sheet
13. DCB Abstract is not prepared for tax and nontax revenue items.

14. Appropriation control register not maintained for specific purpose grants.
15. Ayyankali Employment Guarantee Scheme Expenditure amount of Rs 110916 as wages

and receipt amount Rs45629 as interest, not included in annual financial statement.



16. The closing balance of Fixed Deposit as per Annual Financial Statement (5272411) and act

17. 3. Non inclusion of Notes on accounts in Financial Statements and Non disclosure of

material facts .
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RECEIPT & PAYMENT STATEMENT

Sreekandapuram Municipality

RECEIPT & PAYMENT STATEMENT

For the period from 01-April-2023 to 31-March-2024

Code.No|Description of Items Iic;hedule Amount

RECEIPTS
Opening Balance

Bank Bank RP-40(a) |80509857.00

Cash Cash RP-40(a) 0.0
Operating

110000000 Tax Revenue RP-1 2949437.00

130000000 Rental . income from Panchayat RP-3 7500.00
Properties

140000000|Fees & User Charges RP-4 7050491.00

150000000(Sale & Hire Charges RP-5 34128.00
Revenue Grants, Funds,

160000000 Contributions & Compensations RP-6 63094733.00

171000000 Interest Earned RP-8 2633010.00

180000000 Other Income RP-9 23174.00

431000000,Sundry Debtors (Receivables) RP-37 20715437.00
Non Operating

311000000|Earmarked Funds RP-22 553452.00

320000000 Granjcs, Funds & Contributions for RP-24 30104430.00
Specific Purposes

330000000|Secured Loans RP-25 5400000.00

340000000|Deposits Received RP-27 74504.00

350000000 Other Liabilities RP-29 4270832.00

410000000 Fixed Assets RP-31 3230.00

460000000 Loans, Advances and Deposits RP-41 29350.00
Grand total 217453565.00
PAYMENTS
Operating

210000000|Establishment Expenses RP-10 5629609.00

220000000 Administrative Expenses RP-11 1980094.00

230000000|Operations & Maintenance RP-12 3853853.00

240000000/ Interest & Finance Charges RP-13 9172.00

250000000 centralised  Plan - Programme-pp 14 1hg951160.00
Productive Sector

251000000 Decqntralised Plan  Programme- RP-16 100000.00
Service Sector

251000000 Decentralised Plan  Programme- RP-45 23495451.00

Service Sector




252000000 Decentralised Plan  Programme- RP-46 4757740.00
Infrastructure Sector
Decentralised Plan Programme-
253000000 Projects not included in Sector Division RP-4715875490.00
260000000 Grants, Contributions and Compensations RP-15 1423000.00
from Own Fund
350000000|Other Liabilities RP-29 |11211391.00
420000000/ Investments RP-34{1347951.00
431000000,Sundry Debtors (Receivables) RP-37 {1556256.00
Non Operating
Prior Period Item / Transfer to Reserve
280000000 Funds(ILGMS) RP-19 |-10695.00
311000000|Earmarked Funds RP-22 {34000.00
320000000 Gran.ts, Funds & Contributions for RP-24 4440840.00
Specific Purposes
340000000|Deposits Received RP-2729250.00
350000000|Other Liabilities RP-29 {17356924.00
410000000 Fixed Assets RP-31 |1102849.00
412000000 Capital work in Progress RP-33 3161197.00
460000000 Loans, Advances and Deposits RP-41 (356000.00
Closing Balance
Bank Bank RP- 101365236.00
40(b) '
RP-
Cash Cash 40(b) 426797.00
Grand Total 217453565.00
@roMmeniMuo -3-2
INCOME & EXPENDITURE STATEMENT
Sreekandapuram Municipality
INCOME & EXPENDITURE
STATEMENT
For the period from 01-April-2023 to 31-March-2024
Code.No|Description of Items Is\lcz)hedule Amount
INCOME
110000000|Tax Revenue I-1 16679417.00
130000000/ el Income from Panchayat /- 5 2671964.00
Municipal Properties
140000000|Fee & User Charges [-4(b) 7053721.00
150000000[|Sale & Hire Charges [-5(b) 34128.00
160000000 Revenue Grants, Funds, I-6 146075985.00
Contributions & Compensations /




Subsidies

170000000 Income from Investments I-7 429684.00

171000000|Interest Earned I-8 2633010.00

180000000|Other Income [-9 35733.00
Total Income 175613642.00
EXPENDITURE

210000000|Establishment Expenses I-10(b) 22066039.00

220000000, Administrative Expenses I-11(b) 7245411.00

230000000|Operations & Maintenance [-12(b) 13655402.00

240000000|Interest & Finance Charges I-13 9172.00
Decentralised Plan Programme-

250000000|Productive Sector / Programme I-14 92038688.00
Expenses

251000000 centralised Plan Programme- 1y 1415391961500
Service Sector

252000000 Decentralised Plan Programme- 14 4757740.00
Infrastructure Sector
Decentralised Plan Programme-

253000000 Projects not included in Sector I-14 5121921.00
Division
Grants, Contributions &

260000000 Compensation from Own Fund / I-15 423000.00
Subsidies

272000000 Depreciation [-17(a) 5816297.00
Total Expenditure 175053285.00
Gross S}lrplus / Deficit of income over 560357.00
Expenditure
Prior Period Item / Transfer to

280000000 Reserve Funds(ILGMS) [-18 -1014876.00
Net.dlfference gPI'IOI' period Income - Prior 1575233.00
period Expenditure)
Transfer to Reserve Funds/Prior

290000000 Period Item(ILGMS) [-18(a) 0.0

@rmyenimio -3-3
BALANCE SHEET

Sreekandapuram Municipality
BALANCE SHEET As on 31-March-2024

Code No. | Description of Items icohedule Amount
310000000 B-1 36781952.00

LIABILITIES




Reserve& Surplus

Muncipal (General) Fund [Code No 310]

311000000/ Earmarked Funds B-2 682940.00

312000000, Reserves B-3 100662807.00
Total Reserve& Surplus 138127699.00
Grants,Contributions for specific
purposes

320000000 B-4 41019239.00
Grants, Contribution for Specific
Purposes
Total Grants,Contributions for specific 41019239.00
purposes
Loans

330000000 B-5 53799998.00
Secured Loans

331000000{ Unsecured Loans B-6 0.00
Total Loans 53799998.00
Current Liabilities and Provisions

340000000 B-7 4237155.00
Deposits Received

341000000| Deposits Works B-8 0.00

350000000 Other Liabilities B-9 5173246.00
Total Current Liabilities and Provisions 9410401.00

410000000 poTAL LIABILITIES B-11 242357337.00
ASSETS
Fixed Assets
Fixed Assets 180294738.00




411000000| Accumulated Depreciation B-11 (69039433.00)

412000000, Capital Work In Progress B-11 14357492.00
Total Fixed Assets 125612797.00
Investments

420000000 B-12 5297411.00

Investments - General Fund

Total Investments 5297411.00

Current Assets,L.oans and Advances
430000000 B-14 29128.00
Stock-in-hand

431000000 Sundry Debtors (Receivables) B-15 9522968.00
440000000, Pre-paid Expenses B-16 0.00
450000000, Cash and Bank balance B-17 101792033.00
460000000, Loans, Advances and Deposits B-18 103000.00
Total Current Assets,Loans and 111447129.00
Advances
Miscellaneous Expenditure(To the
Extent not written off)
480000000 B-20 0.00
Miscellaneous Expenditure to be written
off
Total Miscellaneous Expenditure(To 0.00
the Extent not written off) )
TOTAL ASSETS 242357337.00

M NG WAl NS UQNOE(,
M3 21210 o) H:001021Wo.






